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December 28, 1960 * A 


Vice President 
Gov e r nme n t Emp 1 oy e e s Health 
Association 
P. O. Bo;: 463 

Washington 4, D. C. 


This will confirm our telephone conversation concerning the 
allocation of flat rate charges by hospitals and major medical 
reimbursement of medical services in psychiatric cases. 

In view at the many types of flat rate charges, plus the 
additional complications of varying types of confinement, we 
feel that each caso should be evaluated on its own merits 
rather tnan to impose a fixed formula to be applied to all 
cases. However, as a guide for use in evaluating these cases, 
we submit the attached allocation to room and board and hospital 
miscellaneous areas. 

It was agreed that in the case of treatment involving ^nervous 
or mental disorders, where the physician's charge is $5 or less, 
the 50-call limit would not be applied. However, no more than 
J00 calls during a calendar year would oe permitted and the 507 
reduction will be applicable, regardless of the amount charged. 

Sincerelv, 


C Ch : FMII 


G, D. bdson 
Claim hanajor 
Group !>jlv. 
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